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the difference between the nominal and intrinsic gold
values of the coins shall be set apart in gold as a reserve,
and it permits the Government to add to the gold reserve
from the general revenues of India.

It restricts the future issue of notes convertible into
rupees to denominations of less than Bs. 10,000.

It provides for the issue of special gold notes of
Es. 10,000 in exchange for, and convertible into, gold, so
that before the currency is placed on an effective gold
basis it may be possible to withdraw without loss gold
which may have been sent to India when the par was
reached, and which it may subsequently, owing to a fall
in exchange, be desirable to withdraw.

It empowers (though it does not require) the Govern-
ment, so soon as certain conditions as to the relative
amounts of gold and silver in the paper currency reserve
have been arrived at, to permanently place the currency
of the country on a gold basis by undertaking to give
gold bullion in exchange for rupees or rupee notes if pre-
sented for the purpose in quantities of Bs. 10,000.

It provides that, after the Government has undertaken
this responsibility, the Secretary of State may increase
the security investment of the Paper Currency Department
above the present limit of one hundred millions of rupees
up to one-half of the average rupee notes in circulation
during the three preceding years, all excess over the
present limit being in gold securities guaranteed by the
British Government.